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June 19, 2026

Re: Notice of Update to City Code Section 4-106 Regarding Alcoholic
Beverage Excise Taxes

Dear Licensee,

This letter constitutes official notice of a recent legislative update to Chapter
4 (Alcoholic Beverages), Article IV (Excise Taxes), Section 4-106 of the City’s Code.
The updates are effective and binding upon all alcoholic beverage license holders
immediately.

The updates can be summarized as follows:
1. Clarification of Timely Payment Requirement and Eligibility for Discount

A licensee may still qualify for a three percent discount on excise taxes if
those taxes are paid on or before their due date. The Code has been amended
to require, in order to be eligible for such deduction, such payments must be
either received by the City or postmarked by the 20th day of the
succeeding month. Should you choose to send payment by mail, you assume
the risks involved. The City shall have no responsibility for delays, losses, or
other issues with the mail. Failure to pay on time will result in a twenty
percent penalty and a loss of eligibility for the three percent on-time
discount.

2. Penalties for Wrongfully Claimed Deductions or Late Payments

The City has adopted escalating sanctions for repeated non-compliance. Upon
the second instance in which a licensee fails to make a return or submits a
return containing a wrongfully claimed deduction, the Mayor and Council
may suspend the licensee’s license for a period of up to thirty (30) days. Upon
the third such instance, the Mayor and Council may suspend the license for a
period of up to ninety (90) days. These suspensions shall run consecutively
with any other suspensions to which the licensee may be subject under other
provisions of Chapter 4. The Mayor and Council further reserve the right to
revoke any license pursuant to Sections 4-48(a)(4) and 4-48(e) of the City’s
Code of Ordinances.

Please note that these summarize changes only — other provisions related to
enforcement of timely payment remain in effect, including inter alia, the twenty
percent penalty for taxes “received” by the City after the 20" day of the month.

Sincerely,

Alism B, Smit

Alison B. Smith, City Clerk
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